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THE SITUATION 


The level of general business activity in New 
England during July was higher than that which 
prevailed in June, after allowances had been made 
for customary seasonal changes, and the improve- 
ment between June and July, like that between May 
and June, seemed to be general throughout most of 
the major lines of activity. Total revenue freight 
carloadings in New England during the four-week 
period ending August 5 were 7.0 per cent higher than 
in the corresponding 
four-week period last 
year and department 
store sales in New Eng- 
land during July exceed- 
ed those of July last year 


NEW ENGLAND 


by 6.0 per cent. = 
The value of 


construction 


total 
contracts 
awarded in New 
land during July was 
$20,937,000, which was 
nearly the same amount 
as in June and almost 
20 per cent more than 
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in July a year ago. Dur- 
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that of the corresponding month in 1938. 

In New England during July production of boots 
and shoes is estimated to have been 11,907,000 pairs 
and exceeded that of June by about 22 per cent and 
was higher than in July last year by nearly nine per 
cent. Estimated production during the first seven 
months of the current vear was 86,942,000 pairs, or 
a total 6.4 per cent larger than during the first seven 
months last year. 

During July there was 
an increase of 2.9 per 
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resentative manufactur 
ing establishments in 
and an 
increase of 3.9 per cent 


Massachusetts 


occurred in the amount 
of aggregate weekly pay- 
rolls, according to the 
Massachusetts Depart- 
ment of Labor and In- 
During the 
14-year period 1925- 


dustries. 
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ing the first seven months 
of the current year total construction contracts in 
this district amounted to $145,417,000, or an in- 
crease of 31.0 per cent over the seven months last 
year. Residential building contracts in this district 
during the first seven months of the year were 
$41,748,000, as compared with $35,912,000 during 
the corresponding period last year. 

The amount of raw cotton consumed by mills in 
New England during July was 63,598 bales, as com- 
pared with 72,095 bales in June and 55,239 bales in 
July last year. During the first seven months of the 
current year cotton consumption in this district was 
507,231 bales, or nearly 31 per cent more than was 
consumed during the corresponding period a year ago. 
During each of the first seven months of 1939 raw 
wool consumption by mills in New England exceeded 


1938, inclusive, there 
has been an average decrease of 0.5 per cent 
in employment between June and July and a de- 
cline of 0.1 per cent in the amount paid in wages, 
but this year between June and July both employ- 
ment and payrolls increased. 

The number of wage-earners employed in man- 
ufacturing industries in Island increased 
1.0 per cent between June and July and aggregate 


Rhode 


payrolls increased 2.2 per cent, according to the 
State Department of Labor. In July manufactur- 
ing employment in Rhode Island was 12.8 per cent 
higher than in July, 1938, and total wages were 
larger by 22.8 per cent. 

During the period August 1-25, 1939, sales of 
Boston department stores were 2.7 per cent smaller 
than during the period August 1-25, 1938. 
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MONEY AND BANKING 


The rate on four to six months’ open-market com- 
mercial paper in the Boston money market on August 
16 was higher at % to 54 of one per cent, as com- 
pared with a more definite 14 of one per cent rate 
during the middle of July. The asking rate on 
bankers’ 90-day acceptances remained at 1% of one 
per cent, unchanged compared with last month and 
a year ago. The average yield on United States 
Treasury bills for the 91-day issues, sold on a dis- 
count basis, rose .017 points between July 19 and 
August 16, while the average yield on long-term 
United States Treasury bonds remained unchanged 
from a month ago, and with little variation in the 
average yield on United States Treasury notes. 


MONEY RATES AT BOSTON 


1939 
Aug. 16 Month Ago Year Ago 
Brokers’ quick call loans 14% 14~% 1%% 
Open-market commercial pa uper 
four to six mc mths.... 7 l4-% % 5g-% 
Bankers’ acceptances —-90 days..... % 16 16 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
EO eee 1.63 1.6 01 
Average yield on Tre: asury notes 
(one to five years). . . .22 24 42 
Average rate on latest Treasury 
bill sale: 91-day issue. ee 032 O15 .05 
Rediscount rate (Boston). . 1% 1% 14 
Buying rate for 90-day endorsed bills 
(Boston). ..... 6 4 ly 


Total deposits (adjusted to exclude items in proc- 
ess of collection) in the weekly reporting Boston 
member banks which have been rapidly expanding 
since last April and reached an all-time record peak of 
$1,204,000,000 on July 19, showed a steady decline 
during the following four weeks to $1,171,000,000 on 
August 16, on which date, however, they were still 
$110,000,000 higher than a year ago. This trend was 
also true in demand deposits (likewise adjusted); 
wide fluctuations were noted in balances due to 
domestic banks which remained $6,000,000 lower 
than a month ago, while balances due to foreign 
banks showed a slight increase; United States de- 
posits and time deposits varied imperceptibly during 
the four-week period. 

Just the opposite trend from total deposits was 
apparent in commercial, industrial, and agricultural 
loans in the reporting Boston member banks, — the 
latter showed a rise of $7,000,000 between July 19 
and August 16 to $220,000,000 the largest volume 
recorded since May, 1938. Open-market paper which 
has maintained an even level for the past two months 
declined slightly; practically unvaried during the 
past month were brokers’ loans, customers’ loans to 
carry securities, and real estate loans, while loans to 
banks and miscellaneous loans showed a slight up- 
ward tendency. In the aggregate loans and discounts 
of all kinds rose moderately in Boston banks between 
July 19 and August 16. 

Holdings of United States Government obligations 
in these Boston member banks declined $5,000,000 
during the past four weeks and on August 9 reached 
the smallest volume held since March 29. Guaran- 


teed United States securities, however, rose to 
$34,000,000, an increase of $4,000,000 and the largest 
volume ever recorded; ‘other bonds and stocks 
owned” remained unchanged when compared with 
the month ago figure and only slightly lower than a 
year ago. Total loans and investments increased 
$6,000,000 during recent weeks, this is due for the 
most part to the before-mentioned expansion in 
commercial loans and guaranteed United States 
securities. Reserves of these Boston member banks 
carried with the Federal Reserve Bank of Boston, 
which reached a peak on July 19, showed a sharp 
decline of $32,000,000 during the four weeks ending 
August 16. 

In the weekly reporting member banks outside of 
Boston there was very little variation in total de- 
posits (adjusted to exclude items in process of col- 
lection) as demand deposits, balances due to domestic 
and foreign banks, United States deposits, and time 
deposits remained unchanged when compared with a 
month ago and only slightly higher than on the corre- 
sponding date a year ago. 

Total loans and discounts showed just the opposite 
trend from that in the Boston member banks, a 
gradual decline rather than an increase, — the only 
component part of these loans and discounts to ex- 
pand was commercial loans. In marked contrast to 
the Boston member banks, these weekly reporting 
banks outside of Boston showed an increase of $2,000,- 
000 in holdings of United States direct obligations 
during the past four weeks; however, the volume 
remained slightly lower than a year ago. Guaranteed 
United States securities showed an expansion of 
$3,000,000 during this same period, and like the 
Boston banks the volume of these securities reached 
a record high level. ‘“‘Other bonds and stocks owned” 
remained substantially unchanged from the previous 
month. Reserves carried by these outside reporting 
member banks fluctuated somewhat during the past 
month to remain at a level $2,000,000 higher than on 
the corresponding date a month ago and $22,000,000 
higher than a year ago. 

Reflecting to some extent the recent drop in de- 
posits in the Boston member banks, member bank 
reserve deposits carried at the Federal Reserve Bank 
of Boston declined $32,000,000 between July 19 and 
August 16. During this same period total deposits, 
however, decreased only $5,000,000, due to the wide 
expansion in United States deposits. Federal reserve 
notes in actual circulation showed a decline of 
$5,000,000 for the month but an increase of $34,000,- 
000 when compared with a year ago. Total cash 
reserves on August 16 were $5,000,000 higher than on 
July 19 and up $169,000,000 since the corresponding 
date a year ago. Loans to member banks in this 
district on August 16 were at the lowest point since 
last February, following a slight rise between July 19 
and August 9. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 



































ITON 1939 One Year's Change 
: BOSTON Aug. 16 Month Ago Year Ago Gain (+) or Loss (—) 
Deposits: 
Demand Deposits (adjusted).............. ste , ‘ $ 777 $ 805 $ 733 $ + 44 + 6.0% 
Balances Due to Domestic Banks. . 25¢ 265 208 + 51 + 24.5 
Balances Due to Foreign Banks 25 24 9 + 16 +177.8 
United States Deposits 12 12 7 + § + 71.4 
Time Deposits 98 98 104 - 6 - 5.8 
TOTAL DEPOSITS (adjusted) $1,171 $1,204 $1,061 $ +110 + 10.4% 
Reserves: 
Reserve with Federal Reserve Bank 363 301 + 30 
Vault Cash 128 11] + 16 
Balances with other Domestic Banks 7 62 + 5 
TOTAL RESERVES $ 562 $ 474 $ +51 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans 220 213 216 + 4 
Open market paper ar : 43 46 43 0 
Loans to brokers and dealers in securitie Greas 23 23 21 + 2 
Other loans for purchasing or carrying securities il 10 14 - 3 
Real Estate Loans...... P be ‘ 338 39 39 - | 
Loans to Banks...... rear ‘ 2 1 3 - 1 
Other Loans....... 85 75 + 12 
TOTAL LOANS AND DISC OUNTS _ $ 417 $ 411 $ + 13 
United States obligations owne d $ 260 $ 219 $ + 36 
Securities guaranteed by a 30 19 + 15 
Other bonds and stocks owned 70 _ ee. 
TOTAL BONDS AND STOCKS OWNED. $ 360 $313 $ + 46 
TOTAL LOANS AND INVESTMENTS $ 777 $ 724 $ + 59 
‘iiilas FIVE CITIES OUTSIDE OF BOSTON 
Demand Deposits (adjusted) pices j $ 350 $ 349 $ 313 $ + 37 
Balances Due to Domestic Banks ee: : : 30 30 25 + 5 
Balances Due to Foreign Banks. , ins sales * * * * 
United States Deposits...... eae . 7: . , os 5 5 2 + 3 
Time DOpOetS... . 5 ni cccecees eats _ 156 et __ 158° eae 
TOTAL DEPOSITS (ac usted). OUR EE $ 541 540 b 498 $ + 43 
Reserves: 
Reserve with Federal Reserve Bank 76 74 54 + 22 
Vatilt Caet ooo ic sic - 13 14 12 + 1 
Balances with other Domestic Banks. __—86 92 75 + 11 
TOTAL RESERVES............. $ 175 $ 180 $ 141 $ + 34 
Loans and Investments: 
Commercial, Industrial and ee MOIUETAL LOONEY. 5 kocsis oocorwns 61 60 61 0 
Open market paper ore Saat erature eWeek oe F 21 21 21 0 
Loans to brokers and dealers in securities. . . : i , 1 1 1 0 
Other loans for —we or carrying sec -urities. . 11 12 18 - 7 
Oe Gertie as Papen oe os cia weber dbeuues 45 45 45 0 
WSN CO DONPEES of 5:e.5) iiale Sik ee Hed Oe nice eh Howes Die eh eas * 0 0 0 
Other loans........... PR ieniy a 46 45 : 0 
TOTAL LOANS AND DISC ‘OUN Ec a carewencuraiesanedas $184 = $ 185 $ 191 : Se 
United States obligations owned..... are e or si sats $ 147 $ 145 $ 151 $-— 4 
Securities guaranteed by U. S. oe : heer as , 22 19 10 + 12 
Other bonds and stocks Owned. «=. 5.6 sec sicvescssas ccvavnansteacenes 64 64 __ 38 Gn ee 
TOTAL BONDS AND STOCKS Ow NED ainiea dt eeaty , __$ 233 2% $ 219° $ + 14 
TOTAL LOANS AND INVESTMENTS : sastsalvce er reer $ 417 $ 410 $+ 7 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve a Saree OLR REET Cosas BO OLUE Re ees $ 501 $ 533 $ 440 $ + 61 + 13.9% 
U.S. Deposits 68 40 26 + 42 +161.5 
All Other Deposits. . . 25 26 18 Bes 
Total Deposits....... $ 594 $ 599 $ 479 $ +115 
Federal Reserve Notes in actual circulation 390 385 856 + 34 
Total Cash Reserves 821 816 652 +169 
Loans to Member Banks Secured by U. 5. obligations ; : * _ x vera 
All Other Loans to Member Banks ‘ : : er ye ee = 2 tee __ cece 
Total Loans to Member Banks arg aes $ * $ * 3 ” 
Acceptances Bought in Open Market * * _ -ewee 
Industrial Advances : _2 2 3 1 
United States Obligations. . 173 184 __ 196 isk 
Total Bills and Securities $ 180 $ 186 $ 199 $ 19 
Commitments to make Industrial Advances l 1 1 0 





*Indicates less than $500,000 
CHECK ‘TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 














1939 One Year's Change 1939 One Year’s Change 

Aug. 16 Month Ago Year Ago Gain (+) or Loss ( Aug. 16 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor $ 3.4 $ 3.7 $3.5 $-— 11 2.96 Portland $ 86 $ 88 $ 78 $+ 8 + 103% 
Brockton 3.6 4,1] 3.5 + AL + 2.9 Providence 29.5 32.2 24.8 + 4.7 + 19.0 
Burlington oy 2.8 2.6 oO - 19.2 Springfield 13.8 14.7 13.5 + 3 + 2.2 
Fall River.... 3.9 4.0 3.8 t ay +t 2.6 Waterbury 5.6 6.9 6.0 4 6.7 
Hartford. ... 40.8 42.4 40.8 tv) 0 Worcester 11.0 11.9 10.4 » + 58 
Holyoke 2.1 2.5 2.0 + ol t ».0 ———— ee ———— = = os 
Lowell. . 3.4 3.2 32 + By - + 6.3 Total 16 Cities. .$ 154.8 $169.0 5.9 $+ 89 + 6.1% 
Lynn 4.0 4.4 bs yf t od + 8.1 Boston 276.1 279.7 .6 + 22.5 + 8&9 
Manchester 3.9 4.6 3.5 t 4 t 11.4 ee 
New Bedford... 4.0 4.2 3.6 + 4 - 11.1 GRAND TOTAL ; 
New Haven 15.1 18.6 13:2 + 19 + 14.4 17 Cities $ 430.9 $448.7 $399.5 $+ 31.4 +t 7.9% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 85,967 dur- 
ing the four-week period ending August 5. This was 
an increase of 7.0 per cent over total carloadings of 
80,347 for the corresponding four-week period last 
year. Increases occurred in each of the four weeks 
over the corresponding week of 1938: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


Number of Car 
Per Cent Change 






Week Ending: 1939 1938 1939 compared with 1938 
July 15 f 21,221 20,170 
July 2% 21,623 19,601 
July 2! 21,319 20,268 
August 5 21,804 20,308 





MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1939 1938 1939 compared with 1938 
10,611 10,261 + 3.4% 
10,998 10,214 + 7.7 
11,096 10,459 98:1 

August 5 11,250 10,530 + 6.8 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1939 1938 1939 compared with 1938 
July 15 8,285 7,571 + 9.4% 

July 22 8,157 3}, 928 117.7 

July 29 8,045 +10.0 

August 5 8,225 +13.4 





ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 
Week Ending: 1939 compared with 1938 


1939 1938 


July 15 2: — 0.6% 
July 22... 2,¢ + 0.4 
July 29 ¢ 


12.7 


August 5 79 





Boots and Shoes:—During July production of 
boots and shoes in New England is estimated to have 
been 11,907,000 pairs. The July total exceeded that 
of June by more than 22 per cent and was nearly nine 
per cent higher than in July last year. In this district 
during the first seven months of 1939 shoe production 
is estimated to have been 86,942,000 pairs, which was 
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6.4 per cent larger than the total of 81,747 pairs 
produced during the first seven months last year. 


Textiles :—The amount of raw wool consumed on 
a daily average basis by mills in New England during 
July was 3.1 per cent more than in June and 17.3 
per cent higher than in July last year. Wool con- 
sumption in this district during each of the first 
seven months of the current year exceeded the corre- 
sponding month in 1938. 

During July raw cotton consumption by mills in 
this district amounted to 63,598 bales. This was an 
amount 11.8 per cent lower than in June but exceeded 
that of July last year by 13.8 per cent. Between 
June and July cotton consumption decreased in each 
New England state except Vermont. Cumulative 
cotton consumption in New England for the first 
seven months of the current year amounted to 507,- 
231 bales, an increase of 30.9 per cent over the total 
of 387,491 bales during the corresponding period 
last year: 

COTTON CONSUMPTION—NEW ENGLAND 
(Number of Bales) 
First Seven Months Per Cent 
1939 938 Change 











Connecticut. . 34,604 26,862 +28.8% 
0 re a 83,586 64 2 + 29.7 
Massachusetts.... 244,167 181,265 +34.7 
New Hampshire.... As 75,011 62,242 +-20.5 
Rhode Island. ere 64,518 49,007 +31.7 
Vermont.. eras 3,683 +-45,1 
New England........ 007,231 387,491 +30.9% 


Building:—In New England during July the 
value of total construction contracts awarded was 
$20,937,000, as compared with $20,947,000 in June 
and $17,459,000 in July, 1938, and total construction 
for the first seven months in New England was 
$145,417,000, which represented an increase of 31.0 
per cent over the same period last year and, accord- 
ing to the F. W. Dodge Corporation, was the best 
seven months’ total since 1931. During July, as com- 
pared with July last year, there were increases in 
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three of the four major classifications of building 
contracts awarded in this district; the increases were 
13.7 per cent in non-residential, 3.4 per cent in resi- 
dential, and 71.5 per cent in public works. The 
utilities group showed a decrease of 22.8 per cent, 
with total construction showing a gain of 19.9 per cent. 
A comparison of the first seven months of the 
current year with the corresponding period in 1938 
of the proportions of the four major building classi 
fications to total contracts in New England were: 


SUILDING CONTRACTS—NEW ENGLAND 
Proportion Proportion 
Seven Months Seven Months 
38 





1939 

Non-Residential... oat 30.0% 
Residential : 28.7 
Public Works 35.8 
Public Utilities a 

Total. 100.0% 





The detailed changes for the first seven months 
of the current year, as compared with the correspond- 
ing period last year, were: 

CONTRACTS BY CLASSES—-NEW ENGLAND TERRITORY 
First Seven Months 
1939 1938 

Valuation Valuation 


CLASSIFICATION Per Cent 
Change 


$ 13,142,000 $ 12,220,000 + 7.5¢ 






Commercial Buildings 











7/0 

Mant turing Buildings 8,467,000 4,664,000 + 81.5 
> il and Science 7,497,000 7,533,000 — 0.5 
Hospitals and Institutions 6,422,000 — 17.7 
Public Buildings 3; 4,195,000 — 27.1 
Religious Buildings : 2,253, 2,166,000 + 4.0 
Social and Recreational. A 3,007,000 3,973,000 — 24.3 

¢ | 4d 


Misc. Non-Residential. . . 953,000 746,000 2 












‘Total Non-Residential $ 43 659,000 $ 41,919,000 + 4.2% 
Residential Building $ 41,748,000 $ 35,912,000 i 16.3% 

Grand Total Building $ 85,407,000 $ 77.831,000 2 9 79, 
Public Work: $ 52,021,000 $ 29,479,000 + 76.5% 
Public Utilities 7,989,000 3,902,000 +104.7 

Grand Total Construction.. $145,417,000 $111,212,000 + 30.8% 


Residential building contracts in this district 
during the first seven months of 1939 were $41,748,- 
000, an amount 28.6 per cent higher than the nine- 
year average of seven months including the years 
1931 through 1939 and total construction in this 
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district was 35.4 per cent higher than the nine-year 
average: 
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Employment:—The total number of wage- 
earners employed in 1,811 representative manufac- 
turing establishments in Massachusetts was 266,835 
for the week including or ending nearest July 15, an 
increase of 7,503 employees, or 2.9 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
June. The amount of weekly payrolls for all manu- 
facturing establishments reporting was $5,980,819 
for the same week in July, an increase of $224,356, 
or 3.9 per cent over the amount for the corresponding 
week in June, according to the Massachusetts De- 
partment of Labor and Industries. 

The records for the 14-year period 1925-1938, 
inclusive, show mostly decreases in July as compared 
with June. Employment during this period showed 
an average decrease of 0.5 per cent and the amount 
paid in wages showed an average decrease of 0.1 per 
cent. The current increases were the largest July 
over June gains during the 14-year period 1925-1938 
with the single exception of July over June, 1933, 
when business was emerging from the recession 
experienced in 1932. 

The changes in many of the principal industries 
in Massachusetts between June and July in the 
number of wage-earners and the amount paid in 
wages are shown in the following table: 


COTTON SPINDLE ACTIVITY 
COTTON SPINNING INDUSTRY 
UNITED STATES 
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Number of Amount 
MAJOR INDUSTRIES Wage- fe) 
Earners Payrolls 
Bakery products + 21% + 3.0% 
Boots and shoes $17.5 +33.5 
Clothing, men's . + 6.9 + 9.8 
Clothing, women's 0.8 1.1 
Confectionery ‘ 30.7 — 32.0 
Cotton gx wet + 5.0 + 8.2 
Dyeing- finishing +15.1 + 9.0 
Electrical mach inery: 
Excluding radi 3.2 iz 
Radio apparatus t+ 6.3 + 7.2 
Foundry and machine-shop products 
Foundry products + U.6 4.0 
Machine shops + 0.6 + 0.9 
Furniture + 1.2 + 3.4 
Hosiery-knit good 
Hosiery 2.2 4.7 
Knit goods 0.3 + 3.6 
Jewelry : + 1.4 + 
Leather tanning : + 3.2 + 5.) 
Machine and small working tools + 1.4 + 1.2 
Paper and wood pulp + 1.3 — 6.5 
Printing, book-job 1.9 — 3.7 
Printing, newspaper . - 3.0 — 3.8 
Silk-rayon goods + 0.5 + 3.5 
rextile machinery and parts + 69 + 7.0 
Woolen and worsted goods + 4.0 + 4.2 


*Less than 1/10 of one per cent. 


During July the number of wage-earners employed 
in manufacturing establishments in Massachusetts 
was greater by 16.0 per cent than the number em- 
ployed in July, 1938, and the amount paid in wages 
was larger by 22.8 per cent. 

The changes in employment and payrolls between 
June and July in many of the leading industrial cities 
in Massachusetts were: 


LEADING Number of | Number of Amount 
IN re STRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

Boston : assets 348 + 0.4% + 2.1% 
Brockton : ae ; 50 +14.9 +20.8 
Cambridge 9) + 3.0 + 59 
Fall River ‘ * 30 + 0.5 + 2.3 
Fitchburg ; ; 42 + 0.) — 3.7 
Haverhill , 54 +10.0 +35.5 
Holyoke... . 37 =90 2.) 
Lawrence ‘ 38 + 9.7 + 9.6 
Lowell 58 -— 2.3 + 1.0 
Lynn 70 — 3.7 — 3.2 
New Bedford ' 37 + 2.6 + 4.5 
Peabody 21 +21.) + 14.7 
Springfield 58 + 0.3 — 0.4 
Worcester 109 + 2.1 + 3.4 


In Rhode Island the number of wage-earners em- 
ployed in manufacturing industries during July were 
71,971, or a gain of 1.0 per cent over the June figure 
of 71,242, according to the State Department of 
Labor, and there was an increase of 2.2 per cent in 
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pointed out that the upward trend in employment 
between June and July although slight was the first 
gain since February. In July, as compared with July, 
1938, there was a gain of 12.8 per cent in manufac- 
turing employment and an increase of 22.8 per cent 
in total wages. Average weekly earnings increased 
considerably from $20.44 last July to $22.24 this 
year because most plants were operating more hours 
than last year. 

In July increases over June in personnel were 
reported in seven out of 10 industrial classifications 
and in July, as compared with July last year, there 
were increases in all 10 groups. In comparison with 
a year ago the principal gains in employment were in 
woolens, worsteds, cottons, rubber goods, and silks. 
Smaller gains were reported in metal and finishing 
lines. 

The outstanding payroll gain between July this 
year and last was an increase of 50.0 per cent in 
wages paid to workers in 36 leading metal plants, 
although employment in these same firms was up 
only seven per cent. Marked increases were reported 
over July, 1938, in worsteds, jewelry, woolens, and 
rubber goods. Payrolls for cotton and finishing lines 
rose more than 10 per cent. 


*EMPLOYMENT BY INDUSTRIES—RHODE a 





er Cent 
Change 
Number Employed from 
July July July 
INDUSTRY 1939 1938 1938 
fo a eee ere 5,400 4 732 +14.1% 
Metal Trades............. 10,488 9,737 + 7.7 
PAA UNION boc ccs'0 sistas a:anini 43,168 37,712 +14.5 
CER ed eee aaa beg 536 16,145 + 8.6 
areas 1,448 +40.7 
WOGIENG: «i. 6is:e 6000. 2,576 +17.8 
i Se eee 11,608 +21.4 
Finishing... . 5,935 + 9.0 
Rubber Goods. 3,240 +11.7 
Miscellaneous 8,378 +10 9 
Total Manufactures 7 71 97 1 63,799 +12.8% 
*Based on figures for the weak ending July 15, 1939. 


Orders :—During July, as compared with June, 
there was a decline of seasonal proportions in orders 
received by Massachusetts manufacturers, according 
to the Associated Industries of Massachusetts. 
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1939 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





RETAIL TRADE 


During July the sales volume of reporting department stores and apparel shops in New England was 6.0 
per cent larger than in July last year, with increases reported from each of the six New England states 
Stores in Boston reported an increase of 7.3 per cent, Providence stores gained 6.0 per cent, and New Haven 
stores increased 3.1 per cent. During the first seven months of the current year the sales volume of all report- 
ing New England stores was 1.9 per cent larger than in the corresponding period a year ago. 


The percentage of regular charge accounts outstanding at the first of July, which was collected during 
July, was 47.3 in New England stores, as compared with 45.3 in July, 1938; 47.6 in July, 1937; and 49.3 in 
July, 1936. 


Retail inventories in Boston department stores and apparel shops at the end of July, 1939, were 4.1 per 
cent larger than at the end of July last year, while in stores in other New England cities inventories at the 
end of July were 0.9 per cent smaller,than at the end of July last year. 


SALES CONDITIONS 
1938 00 


Month of July January through July 
1936 1937 1938 1939 1936 1937 1938 1939 
Connecticut Department Stores.......... 108 119 100 102 98 110 100 101 
Maine Department Stores... ... gee pele 111 100 101 102 110 100 100 
Massachusetts Department ‘Stores .. beeen 118 112 100 106 101 106 100 102 
New Hampshire Department Stores...... 112 116 100 100 99 104 100 101 
Rhode Island Department Stores......... 118 120 100 106 104 112 100 103 
Vermont Department Stores............. 109 118 100 102 113 115 100 102 
Boston Department Stores.............. 120 111 100 107 101 104 100 101 
New Haven Department Stores.......... 107 115 100 103 98 108 100 100 
Providence Department Stores........... 118 120 100 106 104 112 100 103 
New England Department Stores........ 116 114 100 106 102 108 100 102 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of July 
Collected during July 
1936 1937 1938 1939 
Boston Department Stores......... hie ieee NCR 50.8% 48.4% 46.0%; 48.4% 
New Haven Department Stores. . a seek a amen tien 49.9 48.2 44.8 46.4 
Providence Department Stores... : ae 46.3 45.1 43.5 44.8 
New England Department Stores.........04............008- 49.3 47.6 45.3 47.3 
SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1938 = 100 
Month of July January through July 
1936 1937 1938 1939 1936 1937 1938 1939 
Silk and Velvet Dress Goods............. 180 125 100 102 121 119 100 88 
Woolen Dress Goods................-.. 148 123 100 96 118 127 100 99 
Cotton Diress'Goods................s.c0  TSZ 132 100 98 116 115 100 90 
Jewelry. . Ee ee nC 92 116 100 111 81 100 100 111 
Mens Citing. a AG ee ae 111 100 104 112 111 100 102 
Men’s Furnishings. . PT eee a) 109 100 99 106 104 100 96 
Boys’ W ear. , 139 127 100 113 108 110 100 102 
Women’s, Misses’ : and Juniors’ “Ready -to- 

Wear... 129 122 100 110 103 110 100 100 
Women’s, Misses’, ‘and Juniors’ Accessories 110 109 100 99 99 104 100 101 
Millinery . Ames 105 100 99 102 104 100 103 
Women’s and Children’s ; Gloves. . cease 1&4 127 100 88 109 110 100 97 
Corsets and Brassieres. . . eee 111 100 104 101 104 100 103 
Women’s and Children’s Hosiery . . 102 102 100 106 92 98 100 101 
Knit Underwear, including Glove Silk. 113 110 100 102 103 104 100 98 
Silk and Muslin Underwear. er eee Co 120 100 102 119 116 100 100 
Women’s and Children’s Shoes........... 110 114 100 101 96 104 100 101 


RYE RERUUEEG) 3. A omstaceoe sto hits at ote eters OG 118 118 100 107 99 118 100 101 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


STRIAL PRODUCTION 
NITED STATES 


Indexes compiled by the United States Bureau of 
Labor Statistics, 1926=100. By weeks, 1934 
to week ending August 12, 1939. 
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Wednesday figures of total member bank 
reserve balances at Federal reserve banks, with 
estimates of required and excess reserves, 
January 3, 1934, to August 16, 1939. 


In July industrial activity, seasonally adjusted, rose sharply and was close to 
the level reached last December. Prices of some industrial materials increased in 
recent weeks while those for agricultural products continued to decline. 

Production:—The Board’s index of industrial production, according to pre- 
liminary returns, advanced to 102 per cent of the 1923-1925 average in July, as 
compared with 98 in June and 92 in April and May. The advance in July reflected 
chiefly a considerable further increase in output of iron and steel, which usually 
declines at this season. Steel ingot production rose from an average rate of 52 per 
cent of capacity in June to 57 per cent in July and in the first three weeks of August 
was maintained around 60 per cent which for the month would represent about the 
usual seasonal increase. Lumber production showed little change in July, although 
a decline is usual. 

In the automobile industry output showed a sharp seasonal curtailment during 
July and the first half of August, reflecting preparations for the shift to new model 
production which will be made about a month earlier this year than in other recent 
years. Retail sales of new cars continued in excess of production and dealers’ stocks 
were greatly reduced. Plate glass production declined sharply in July, following a 
substantial increase in June. 

Changes in output of nondurable manufactures in July were largely of a seasonal 
nature. At cotton textile mills and meat-packing establishments activity showed 
somewhat less than the usual declines and at sugar refineries output increased from 
the low level reached in June. Flour production continued in substantial volume. 

Mineral production expanded further in July as output of bituminous coal con- 
tinued to increase and petroleum production, which had been reduced in June, 
rose sharply. On August 14 the Texas Railroad Commission ordered a shutdown 
of most Texas oil wells for 15 days, beginning August 15, and subsequently similar 
shutdowns were ordered in several other important oil producing states. 

Value of construction contracts, as reported by the F. W. Dodge Corporation, 
increased somewhat in July, owing principally to a small rise in contracts for public 
projects. Awards for residential work, both public and private, were practically un- 
changed from the June total. 

Employment:—Factory employment, which usually declines in July, was main- 
tained this year at about the June level and payrolls showed a less than seasonal 
decrease, according to reports from a number of leading industrial states. 

Distvibution:—Sales at department and variety stores in July showed about the 
customary seasonal decline. In the first half of August department store sales in- 
creased. 

Freight carloadings increased further from June to July. Loadings of coal con- 
tinued to expand and shipments of miscellaneous freight, which usually decline at 
this season, showed little change. 

Commodity Prices:—Prices of most farm products and foods declined from the 
beginning of July to the middle of August. Some industrial materials, principally 
steel scrap, nonferrous metals, and textile fabrics, showed advances in this period, 
while crude petroleum prices were reduced. 

Agriculture:—On August 1 prospects for major crops were about the same as a 
month earlier, according to the Department of Agriculture. The first official 
estimate on cotton indicated a crop of 11,400,000 bales, somewhat smaller than last 
year’s crop and 2,400,000 bales less than the 1928-1937 average. World carryover of 
American cotton, however, was estimated to have been somewhat larger on August 1 
than the record volume of a year ago. 

Bank Credit:—Total loans and investments of member banks in 101 leading cities 
increased substantially during the four weeks ending August 9, reflecting chiefly in- 
creases in holdings of United States Government obligations and the purchase by 
New York banks of a large share of a new issue of New York state short-term notes. 
Commercial loans continued to increase at New York banks but declined at banks 
in 100 other leading cities as corn and cotton loans that were approaching maturity 
were taken over by the Commodity Credit Corporation in accordance with a stand- 
ing agreement. Deposits at reporting banks remained at high levels. 

Excess reserves of member banks increased further to new high levels in the latter 
part of July and the first half of August, owing principally to gold imports and net 
Treasury disbursements, partly offset by a reduction in Federal reserve bank holdings 
of Treasury bills. 

Money Rates:—The average rate on new issues of 90-day Treasury bills has in- 
creased slightly in recent weeks and on August 16 was 0.032 per cent. Prices of 
Treasury bonds showed little change from the middle of July to the middle of August. 








